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B.Com. 2" Sem. (Batch 2023-26) (CBGS)
ADVANCED FINANCIAL ACCOUNTING

Paper : BCG-203

Time Allowed— 3 Hours]| [Maximum Marks—75

Note :— Attempt FIVE questions in all, selecting at least ONE
question from each section. The fifth question may
be attempted from any section. All questions carry
equal marks.

SECTION—A

.  What are provisions 7 Give features and importance of

provision. How are provisions different from reserves ?

rJ

On 1" January, 2008, X Ltd. purchased Machinery for

Rs. 58.000 and spent Rs. 2,000 on its erection. On

[* July, 2008 an Additional Machinery costing Rs. 20,000
was pun:!msacd, On 1" July, 2010 the Machine purchased

on 1% January, 2008 was sold for Rs. 28,600 and on the

same date, a New Machine was purchased at a Cost of
Rs. 40,000, Show the Machinery Account for the first
four calendar years according to Written Down Value
Method taking the rate of depreciation at 10% p.a.

6504(2524)/1K-1164 :







Plant and Machinery| 28,000

. Motor Car 27,000

l e Debtors 24,000
- Cash at Bank 1.000
1135000 | 1,35,000

| The following terms have been agreed upon :
I (1) Goodwill should be valued at Rs. 21,000.

. (2) The value of Land and Building should be appreciated
2 o Rs. 50,000, ~
(3) Plant and Machinery should be reduced to Rs. 23,000.
(4) Create provision at 5% on debtors for bad and

doubtful debts,
(5) Create provision for discount of Rs. 700 in Creditors.
(6) The entire sum payable to A is to be brought by B
| ;and C in such a manner that their Capital Accounts
m in the proportion to their profit sharing ratio,
which isto beequal Pass Jnumnl anmes to record




As partners A, B and C share profits and losses in the
ratioof 4 : 3,2 respectively. On 31" March, 2017 their
Balance Sheet was shown as under -

Liabilitics Amount Assels Amount |
) (R

[Creditors 150,000 | Cash at Bank 100,000

A's Capital Account 400,000 | Debtors 200,000

[B's Capital Account | 200000 | Stock 5.50,000

C's Capital Account 50000 | Furniture 1,.50,000

10.00,000 | 10,00,000

On this date, the partners decided to dissolve the fi
took over part of the furniture for Rs.
remaining furniture was sold in auction for Rs. 10,000,
Debtors realized Rs. 1.50,000. Stock was sold for
Rs, 2,70,000. Expenses totaled Rs. 20,000,

m. A
40,000 and the

Prepare important leciécr aceounts and the Cash Book

~ closing the books of account. C was insolvent and his

- estate was not in a position to contribute anything towards

B

ke



